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Overview 

• The RHI 

• The RTFO 

• Interaction between the RHI and RTFO 

• The Green Gas Certification Scheme 

• Government’s views on biomethane for 
transport 



The Renewable Heat Incentive (RHI) 

• Introduced in 2011, see - overview 
• 2 schemes, domestic and non-domestic 
• Qualifying technologies (biomass, G&A source heat, solar 

thermal, biogas combustion, biomethane, deep 
geothermal) 

• Projects need to be accredited / “registered” with Ofgem 
• Biomethane gets tiered tariff 
• Closes to new entrants in March 2021, but biomethane 

plant need to commission before the end of January 2020 
• Government consultation A future framework for heat in 

buildings: call for evidence ran from mid-March 2018 to 
mid-June 2018 

https://www.ofgem.gov.uk/environmental-programmes/non-domestic-rhi
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/691546/Future_framework_for_heat_in_buildings_call_for_evidence.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/691546/Future_framework_for_heat_in_buildings_call_for_evidence.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/691546/Future_framework_for_heat_in_buildings_call_for_evidence.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/691546/Future_framework_for_heat_in_buildings_call_for_evidence.pdf




Prices are in pence per KWh 





RHI vs RTFO 

RHI RTFO 

Closes to new entrants 2020 Upward trajectory to 2032, no 
end date 

Fixed tariff payment Value of RTFC varies (and not 
influenced by biomethane) 

If plant accredited, applies to 
all gas injected into the grid 

Only applies to gas 
demonstrated to have been 
used in transport 

Attractive tariff for first 40GWh 
injected 

Attractive for all biomethane (if 
produced from wastes / 
residues) 







REA lobbying 

• Meetings with DfT, BEIS, CCC, LowCVP 
• Messages 

– Huge interest in biomethane for transport  
– Allow existing plants to send tier 2 gas to transport, and 

earn RTFCs – paper explaining benefits 
– This would free up some existing unutilised capacity 
– When RHI comes to a close RTFO will be the only driver 

for new deployment 
– Let’s get biomethane plants built and be pragmatic 

about the policy incentives available 
– Our only ask – that HM Treasury does not prematurely 

end fuel duty differential 

 

http://www.r-e-a.net/upload/the_case_for_claiming_rtfcs_for_gg_volumes_produced_at_rhi_registered_plants.pdf


Demand for RTFO-approved Renewable Methane From the HGV Sector 

– Analysis carried out by Element Energy on behalf of Cadent has identified 
a low – high potential of 12 – 24 TWh of gas fuel demand by 2035 from 
HGVs >18 tons 

– According to Element Energy’s analysis, 12 – 24 TWh of gas fuel demand 
would require 75 – 145 large public access gas refuelling stations 

 
 

The RTFO will 
be the only 
policy driver 
for this 
additional 
renewable gas 



The Renewable Transport 

Fuel Obligation 
and how to participate in it – reaching 

out to new players 
  

 
 

REA Conference – 4th Sept 2018 

Eversheds Sutherland, Birmingham 
  



Claiming RTFCs - RHI-accredited 
biomethane projects 



Click here for slides from GGCS 

 

http://www.r-e-a.net/upload/jesse_scharf.pdf


Government views (historical) 

• Autumn Statement 2013 to maintain the duty 
differential for LNG, CNG and biomethane 
until 2024 (to be reviewed in 2018) 



 
DfT happy to support if emissions performance was as 

industry suggested.  See  
Fig page 125 Road to Zero (July 2018) 



LowCVP Jan 2017  

GHG Results Summary 
 
For the dedicated natural gas vehicles, the 
GHG results are somewhat mixed. When 
comparing with a substantially higher-
powered diesel vehicle (Dedi02), overall 
savings of 4-8% were measured, but in 
more like-for-like tests (Dedi01 and 
Dedi03), the savings were, at best, 5% and, 
at worst, the dedicated gas vehicle’s 
emissions were some 15% higher than the 
diesel comparator. These results suggest 
that there are quite high efficiency losses 
under some operating conditions in moving 
from a compression ignition, conventional 
diesel engine to a spark-ignition one of 
similar power output. 



Recent emissions testing 
I can only give you the results 
verbally – but you’ll see them 

when the LEFT testing is 
complete and results 

published….. 



Thank you 
Gaynor Hartnell 

ghartnell@r-e-a.net 
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